IMPORTANT INFORMATION

This information may be downloaded to your PC in whole or in part provided that any reproduction or
copy, or any derivative, is true to the original, and it is EITHER used for personal use OR in support
of an Agreement with Legal & General. Professional advisers who are properly authorised may use
it in the process of giving financial advice relating to Legal & General products.

Copies or derivatives of the document may not be sold, marketed, or used for commercial gain.

Notwithstanding the above, Legal & General Assurance Society Limited retains ownership of copyright in all
such reproductions, copies or derivatives.

Copyright © Legal & General Assurance Society Limited, 2008.
All rights reserved.

A guide to trusts

Protecting your family

Legal & General Assurance Society Limited

Registered in England No. 166055

Registered office: One Coleman Street, London EC2R 5AA I 'egal
www.legalandgeneral.com Ge er I

W11905 03/08 NON GASD



Intfroduction

Life assurance should be an important part of everyone’s financial
planning. Taking out life assurance is the first step towards providing
security for your dependants when you die.

You'll want to make sure that the full benefits of your policy reach your
dependants quickly. The emotional frauma of a death in the family

could be made much worse by legal delays or by tax or debts having
to be paid out of the money your beneficiaries would get.

Placing your life assurance in trust is one way of helping make sure
that the full value of your life assurance policy is given to those you
want it to go to, without unnecessary delays.
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General information

What is a trust?

A frust is a way of giving away something of value (the asset) for the
benefit of others (the beneficiaries) but without giving them full
access to and control over the asset. The asset can include property,
shares and money, as well as life assurance policies.

When placing the asset in frust you specify who you want to be a
beneficiary and who you want to look after or control the trust asset
(the trustees).

Setting up a trust with a Legal & General policy

The ‘grantee’ is the person who sets up the trust by placing the policy into the trust.
The grantee can be more than one person, for example a couple can jointly create
a trust for their children.

Why should | use a frust?

e When you die, the Probate Registry must give permission for the assets in your
estate to be given to your beneficiaries. In England they normally do this by
issuing a document called a ‘grant of probate’. This takes time and if you die
without making a will it takes even longer. However, trustees do not have to
wait for the probate so your life assurance can be paid out much more quickly.

e When you die, if your estate is worth more than a certain amount, inheritance tax
may be due. If you do not place your life assurance under trust, it will become
part of your estate which could increase the chance of inheritance tax being due
or increase the amount of tax payable. Placing your policy under trust may mean
that the beneficiaries will not have to pay inheritance tax on the proceeds.

e By placing your policy under trust, you can ensure that the proceeds are used as
you intend. So, for example, if you owed any money to creditors when you died,
any benefit from a life assurance policy placed in trust would usually go to your
beneficiaries — and not your creditors.

e If you and any partner of yours were to die leaving children under 18, the
trustees could use the trust to support your children without giving them full
access to the money. Once your children become adults they could, subject to the
terms of the trust, have access to the money in the trust.

The types of trust discussed in this guide are:

e Legal & General’s flexible trust — under which a beneficiary or beneficiaries are
named but can be changed.

e Legal & General’s split trust — under which critical illness benefits can be paid to
the grantee and any death benefits held in trust for the beneficiary(ies) on terms
similar to that of the flexible trust.
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Can any policy be put in a trust?

Generally, any policy can be written in trust. However, some policies should not
ordinarily be put in a trust. For example, life assurance that you arrange to cover
your mortgage. This type of policy is not designed to provide money for your
dependants but to repay the mortgage. Other examples are savings plans or
endowments where you would want the benefit of the policy to be paid to you.

What if | change my mind?

Once a trust has been set up, it cannot usually be brought to an end before it has
served its purpose. It is possible, if all the beneficiaries agree, to cancel a trust — but
it is difficult. Although the trustees can change the beneficiaries later on, you should
be sure that a trust is right for you before you set it up.

Do | need a solicitor?

If you want to, you can ask a solicitor to draw up a trust deed for you. We have
already produced a flexible trust document that should be suitable for most life
assurance policies and your financial adviser will normally guide you. If you feel
you need more guidance, we recommend you get legal advice.
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Trustees

What is a trustee?

A trustee is someone you appoint to look after the assef(s) you are
putting in frust (for example, your Legal & General life assurance
policy). The trustees are the legal owners of the frust assets. They
must keep to the conditions of the trust, and act for the benefit of
the people you choose as beneficiaries. Where the trust asset is a life
assurance policy, in the event of your death, the trustees will need to
make a claim for the proceeds and ensure that these proceeds are
passed on to the beneficiaries under the trust.

Who can | appoint as a trustee?

You should appoint someone you believe will act in the best interests of the people
you want to receive the benefit. You must also make sure that any person you want
to be a trustee is willing to do so.

Generally, any individual over 18 and of sound mind can be a trustee. It does not
matter whether or not they will benefit from the trust. It is normally sensible to
choose people who live in the United Kingdom.

Companies such as banks, trust corporations and solicitors can act as trustees but
they usually charge for their services. A trust corporation is a company specifically

set up to provide trustee services.

Can | be a trustee?

Yes, and our trusts automatically make you a trustee.

Can | change the tfrustees later?

Under our trusts, you can change the trustees at any time. You can appoint new
ones or remove existing ones. Under our trusts, you can remove trustees with or

without their permission.

How many trustees should | choose?

You should aim to make sure that there will always be at least two trustees who can
deal with the assets of the trust. For this reason, it is normally sensible to appoint at
least two trustees as well as yourself.

What happens if a trustee dies?

If a trustee dies, the remaining trustees can still carry on but a replacement should
be appointed. If the trustee was the last surviving trustee, their legal representatives
will have the power to appoint new trustees or take over as trustees themselves.
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What can the trustees do if | don’t pay the
policy premiums?

As legal owners of the policy, the trustees can arrange for the premiums to be paid
but they are not obliged to make sure this happens or pay the premiums themselves.
If no premiums are paid, the policy will eventually end without any value, and if the
only asset of the trust is the life assurance policy, the trust would cease.

What happens if a trustee no longer wants to
be a trustee?

A trustee can “retire” at any time. They will need to make all the other trustees
aware of their decision and sign new documentation retiring them as a trustee
and/or appointing a new trustee to take their place.

How do the trustees make a claim?

In the event of your death the trustees will need to send the following items to
Legal & General’s Life Claims Department:

1. Deed of assignment/trust form

2. The policy document

3. The death certificate

The address to send these items to is:

Legal & General Life Claims Department
City Park

The Droveway

Hove

BN3 7PY

Once the claim is accepted, the trustees will be offered a choice of payment. This could
be by cheque or into a trustees’ bank account.

If all correct documents are available then the claim could be paid in as little as
10 days.

What if the children are the only beneficiaries
but are not yet 18 years old when the sum
assured is paid out?

The trustees will have the discretion to use the funds to provide for their immediate
benefit. Once a child reaches 18 they are then legally entitled to their share of the
trust money.
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Beneficiaries

Who is a beneficiary?
A beneficiary is someone you choose to benefit, or potentially
benefit, from the assets in the trust.

Who can | choose as a beneficiary?

When you set up our flexible trust or our split trust, you can name the specific people
who you currently want to benefit from the trust. You can enter their names in Section B
in our split trust form and our flexible trust form. At the same time, if you want to,
you can describe a group of people who could potentially benefit from the proceeds
of the policy in the future. For example, you may say my wife and our children. It
doesn’t matter whether or not you have any children yet. You can describe this group
in Section A in our split trust form and on our flexible trust forms.

Later on you can change your mind about the specific beneficiaries. You can ask
the trustees to add new people or remove any of the people you originally chose.
However, anybody the trustees appoint as a beneficiary must be named or belong
to the group you describe in the “Potential Future Beneficiaries” box (Section A
in our split trust form and our flexible trust form).

Can | be a beneficiary?

Yes, you can be a beneficiary. However, if you are, you will lose many of the
inheritance tax benefits you get from putting a policy in trust and so the amount
your beneficiaries would receive could be reduced. This is why we normally suggest
you are not a beneficiary.

If you put a policy with critical illness cover as well as life assurance in a split trust,
you can keep the life assurance under trust for your beneficiaries and you can receive
the benefit for critical illness cover without losing the inheritance tax advantage.

What share of the proceeds does each
beneficiary receive?

When you set up a flexible trust you can choose specific people who you want to
benefit from the trust (the current beneficiaries). These are the people named in
Section B on our flexible trust forms. If there is more than one beneficiary you can also
indicate how much you want each person to receive. This is normally written as a
percentage of the amount of the policy proceeds. If you don’t specify how the proceeds
should be split then the trustees will normally ensure that the policy proceeds are split
equally. However if you also describe a group of potential beneficiaries on the trust
form (in Section A), then the trustees have the power to decide whether any of the
potential beneficiaries can benefit from the trust, and if so, what share of the proceeds
they will receive. This can mean that the share of the proceeds allocated to the current
beneficiaries will be affected. (Our standard forms specify that there have to be three
trustees in total to make an appointment of benefit).

What rights do the beneficiaries have?

Beneficiaries can take legal action against the trustees if they act outside the terms of
the trust or against the beneficiaries’ best interests.
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Tax

There may be a few rare instances when a tax charge could

apply to protection life assurance policies placed in trust.

Will | have to pay tax on my premiums?

Under current law, premiums paid into a policy held in trust can be exempt from
any tax charge under the ‘normal expenditure out of income rules’. To claim the

exemption, you must show that paying the premiums comes out of your income

and does not reduce your standard of living.

In addition, you can gift up to £3,000 per year into a trust without incurring a tax
charge (assuming you are not already using the annual exemption).

Will I have to pay tax on the proceeds of
the policy?

When a policy is held in trust you have no entitlement to the sum assured and
so your beneficiaries will not normally have to pay inheritance tax (IHT) on the
proceeds of the policy. Only the premiums paid are gifts and these will usually be

exempt — see above.

If you place or gift an existing policy under a flexible trust this will be a chargeable
lifetime transfer, unless it is exempt as described above. If you die within seven years
of placing the policy under trust (assuming the transfer is not exempt), inheritance
tax may be due depending on the value of the policy. The value will normally be
based on the premiums already paid or the value of the policy if it had been cashed
in at the time — whichever is higher. An even higher value may be possible if the life
assured is in serious ill health. If the value exceeds the current nil rate band
available to the policyholder (taking account of chargeable transfers made in the
immediately preceding seven years), then inheritance tax is payable on the excess
amount over the nil rate band at half the death rate (currently 20%). The nil rate
band for 2007/2008 is £300,000 rising to £312,000 for 2008/2009.

Note: from 9 October 2007, the Government changed IHT rules. This change allows
a surviving spouse’s or civil partner’s nil rate band allowance to be increased by the
proportion of any unused nil rate band allowance of the first to die. The maximum
increase would be 100%.
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What other inheritance tax charges could apply?

There are other charges that may very occasionally apply to a flexible trust. These
would probably only occur if the trust assets had significant value and include:

Entry Charge

This is an immediate tax charge on the gift or asset placed in trust and is calculated
on the value of the gift placed in trust. However, this charge would not normally
apply to life assurance policies from outset, as the ‘gift’ is only the premiums paid
into the policy and as explained previously, these will normally come under the
£3,000 per annum limit or the normal expenditure rules, or would fall within the
nil rate band — currently £300,000 (2007/2008) rising to £312,000 (2008/2009).

Periodic Charge

There is a possible charge made periodically (every 10 years) of up to 6% of the value of
the assets over the nil rate band, less any chargeable transfers made by the grantee

in the seven years preceding the establishment of the trust. Again, it is unlikely the
policy will have a market value over the available nil rate band, unless for example

there has been a death and the trustees are still holding the sum assured on a ten year
anniversary, having not yet paid it to the beneficiaries or the life/lives assured are in
serious ill health. Retaining policy proceeds inside the trust could happen if the trustees
are holding the policy proceeds for the benefit of children later on in life or if the
benefits are paid over a period of time — for example Family Income Benefit.

Exit Charge

A possible exit charge of up to 5.85% will be payable where capital leaves the trust.
For example, where the trustees pay the policy proceeds to a beneficiary/ies after a
claim. There will rarely be an exit charge before the first 10 year anniversary and only
between anniversaries if there was a periodic charge at the last 10 year anniversary.

What is a Gift with Reservation?

If you make a gift but still get some use or benefit from it, HM Revenue and Customs
will treat this as being part of your estate, and so your family may have to pay
inheritance tax. For example, if you place a policy in trust and include yourself as a
potential or actual beneficiary, any death benefit from such a policy will be treated as
part of your estate for inheritance tax.

If you put a policy combining life assurance and critical illness cover into a split trust
and do not include yourself as a potential beneficiary for the death benefit, you can
still receive the critical illness benefit and such an arrangement is not treated as a
gift with reservation for inheritance tax purposes.
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Completing the trust forms
for existing policies

The flexible trust

Trust forms are fairly straightforward to complete despite some of the legal terms
and language used.

Below, we have shown an example for John Smith who, in the event of his death,
would like the proceeds from the policy to be made to his wife and children. He
also wants to be sure that he can add others to the trust in the future, for example,
if he has any more children.

Non Statutory Flexible Trust for policies already in existence.
TRUST PROVISIONS

1'We declare that the palicy specified above, and any future indexation income ar not (i ing the imp fepuair i {in any value
options excreised thereunder (hereinafier called “the Policy” which and againat any risk) rebuilding and decorating of any property for the
expression wherever used in this Annex shall include the benefit of the time being comprised in the property subject to the trust bereof of the

1 ) and any variation or amendment (o execution of any other works on or for the benefit of any such property)
the said contract(s) hereby authorised w be made) be henceforth held and whether in the name of a nominee or not as the Trustees shall in their
upeen an irrevocahle trast for the benefic of all or such one or more ahsolure discrethon think fir to the intent thar the Trstees shall have the
exclusively of the others or other of those named in Section A below in same full and unrestricted power of investing and transposing investments
such shares and in such manner and for such limited or other interest as as if they were absolutely entitled thereto beneficially,
the Trustees (heing at least three in number or 2 trust corporation) shallin— g, stanutory powers of advancement contained in section 32 of the
their absolute discretion appoint by deed or deeds revocable or Trustee Act 1925 or if apphicable section 33 of the Trustee Act (Nomher
irrevocable and executed at any time or times not laer than iwenty four Ireland) 1958 shall apply to the Trusts hereaf with the following variation
months after the dare of death of the life assured (the date of death of the

thar is 1o say the omission in proviso (a) o sub-secrion (1) of the sakd
firstlastt 1o dic in the case of joint lives assured) and in defaul of section of the words "onc-hall of, Section 31 of the Trustee Act 1925 or if
appoiniment or so far as no such appointment shall extend for the beneflit — pplicable section 32 of the Trustee Act (Northern Ireland) 1958 shall not
of those named in Section B. apply o the trusts of the Policy.

t (= in cqual shares) absolutely All income which i received by the Trustees and which arises from the

1'We desire o appaint those named in Section C below as Trustees® o Paolicy or from any property from time to time representing the Policy shall
receive the moneys payable under the Policy and thiey or the survivor of be paid to or applied for the benefit of the beneficiaries entitled to an
them or other of the Trustoes for the time being are hereinatier called “The  interest in possession under the trust as and when such income is received
Trustees”. The receipt of all the Trustees shall be a good discharge to the by the Trustees. Any Trustee for the time being (other than

Legal & General for all moneys payable under the Policy. myselfourselves) being a solicitor or other person engaged o any

The Trustees may at their discretion and subject 1 the trust aforesaid profession or business shall be entied o charge and 1o be paid all wsual

cither retain the Policy or deal with the Policy in any manner that they may  Professional or other charges for business done by him/ber or by hisher
in their absolute discretion think fit including power {where the Policy so 17 in relision o the Policy or fo the truses thereof

permits bat without 1o the v of thee (1 There shall be vested in me/ourselves or the survivor of us a power of
surrender the Palicy or to convent the Policy in accordance with the remival of any Trustee and a power of appoiniment of 3 new Trustee and
options available under the Policy. Any new Policy or increase or decrease or additional Trustee(s)

of benefits scvurcd by the Policy or by any new Policy or Policies which is | we herehy declare thit Uwe intend to pay the premiums under the Palicy
or are cffected under any options which are contained in the Policy shall fior the sole henefit of the personis) beneficially interesied under the

be subject 10 the same trusts as are herein declaned

Toregoing trusts and Lwe hereby irrevocably disclaim any lien or charge on
Any moneys lable 10 be invested hereunder may be invested or Laid our in thie said Palicy or the moneys pavable thereunder for the repavment of any
the purchase of or st interest upon the secunity of such stocks funds shares — such premium.

securities i ar property of aature and

situate and whether invalving liability or not and whether producing

It is hereby cortificd that this mstrument falls within Category N oof the
Schedule o the Stamp Dury (Fxempt Instruments) Regulations 1987

§ Delete as appropriate

POIICY number * The Trustees should be permanently resident in the United Kingdom

ON OF TRUST

wosoneseon[ ] | Theseare

the potential

These are the
people John Smith

. This Annex is deemed to form ... ABC 1234 56789 PR g
wants to benefit at \ of and (:‘:bc il“‘(ll’ml‘:l::‘l' in lh?n YolicyNad l beneficiaries to
. e e e existing whom a right to the
this point in time Section A - The Beneficiaries MY SPOUSE AND CHILDREN AND ANYONE (OTHER THAN MYSELF) THAT | g
He can also add what e.g. my children NAME IN WRITING TO MY TRUSTEES proceeds could be
percentage of the appointed, now or
benefit he would like Section B - The Beneficiarics MY WIFE JANE SMITH (50%) AND MY CHILDREN ALICE SMITH (25%) AND in the future
each to receive pacticncutieis i ROBIN SMITH(25%) For example, any
Section € - The Trustees DAVID GRANT SMITH children he may
Name and address specilic name{s) in full SHEILA GRACE MITCHELL ~ have in the future
of the grantee NG \
In this case John Smith Name of Grantee | JOHN SMITH I §
yout name in lull Names of the people
Signature of Grantee | JSmith | chosen to act as
P | I frustees

For a joint policy the At least two additional

other grantee’s details frustees should always be
go here and are also Before signing the Trust, please reod 1he provisions set out above, The Trustees should be parmanenity resident in the United Kingdom, oppoinfed.

Signature of Grantee |

witnessed
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The second part of the form requires the grantees’ and trustees’ signatures.

DEED OF ASSIGNMENT/ASSIGNATION
Fill in the date you

This Assignment/Assignation is made on the 12 dayof JANUARY 2008 (year) are completing the
Berween (name of first Grantee) | JOHN SMITH | trust form here
Date of Birth [ 20/09/11 |
of (oddress) | 13 60ODWILL STREET, READING, BERKSHIRE, RH11 48R |
For a joint policy the ——3  and (name of second Grantes) [ ]
other grantee’s ——
details go here and REOLAE | |
are also witnessed of (address) | |

hereinafter colled 'the Grantee(s)’ of the one part and the Grantea(s)

and (name of first Additional Trustee) | DAVID SMITH |

Date of Birth | 21/05/67 |
of {address) IHZ PRIMROSE DRIVE, SUNNING, BERKSHIRE RH11 9BR |

Details of the
people chosen to
act as trustees

At least two additional
trustees should always
be appointed

and [nome of second Additional Trustee) | SHEILA G MITCHELL |

Date of Birth | 05/11/75 ]
of (address) | 94 ORCHARD CLOSE, CARDIFF CF4 7RF |

and (name of third Additional Trustee) | |

Date of Birth | |

of (oddress) | |

and {name of fourth Additional Trustes) | |

Date of Birth | |

of (address) | |

hereinatter called 'the Trustees” of the other part

‘Whereas the Gramee(s) sare the Granee(s) of the yiles) of Assurance albed “the Pol 1) specificd in the Schedule hereon and hold the

Palicy(hes) spon the frsts amd with and subject i the powers and provisions therein st out
and whereas the Grantee(s) has have appointed the Trustees as Trustees to receive the moneys payable under the Policylies) and isanc desirows of assigning the
Palicy(ics) 1o the Trustees

MNow this deed witnesseth that the Grantee(s) as Trusteeis) hereby assign the Policy(ies) unto the Trustees o bold the same anto the Trustees apon the Trusts
and with and subject 1o the powers and provisions upon which and subjeet po which the Grantee(s) hold the same and the Trustees bereby accept such trusts

It ks heereby conified thar this insrument falls within Caregory A of the Schedule o the Samp Dury (Exempr Inssruments) Regulations 19687,
In witness whireol the sald pantics o these presents have hereumo set theie hands the day and year firsg alsove written

The Schedule herein before referred o Fill in the date the
Office: Legal & General Assurance Society Limited Dac  11/11/07 policy No. ABC123465789 policy went live and

the policy number
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The third part of the form requires the grantees’, trustees’ and witnesses’ signatures.

Grantee’s name
and surname

SIGNED AND DELIVERED AS A DEED by the said

SIGNED AND DELIVERED A5 A DEED by the said

bullnameal—gmi 01N SMITH

should go here

This must be
witnessed by
someone whose
signature and
details go here

First Grantee

Full name of
Second Grantee

Signature of JSmith

Signature of

First Grantee

Second Grantee

(Witness’s signature and addrcss. R"ams

—————— | 26 THE DRIVE, READING, BERKSHIRE

RH14 6RE

Witness's signature and address

SIGNED AND DELIVERED AS A DEED by the said

SIGNED AND DELIVERED AS A DEED by the said

Full name of first | pay)p GRANT SMITH

Additional Trustee

Signature of first DSmith
Additional Trustee

Signature of second | $Mitehell

- |

Full name of second SHEILA

P

Trustee

(Witreess's signatune and address RHams

26 THE DRIVE, READING, BERKSHIRE
RH14 6RE

Wikncss's signature and address by
a

26 THE DRIVE, READI
RH14 6RE

SIGNED AND DELIVERED AS A DEED by the said

SIGNE DELIVERED AS A DEED by the said /
berT name of fourth /

Full name of third

Iditional Trustee I Trustee
Signature of third / Signature of fourth ’
A ional Trustee dditional Trustee

Witness's signature and address.

Witness's signature and address.

Verification of identity

To protect you and Legal & General from financial crime, Legal & General may be required to verify the identity of Grantees and
Trustees. This may be achieved by using reference agencies to search sources of information relating to them {an Identity
Search). This will not affect their encdit rating, 1F this fails, Legal & General may need w approach the Grantee(s) or Trustee(s)

1o obtain documentary evidence of idenrity.

Note
Please ensure:

¢ You initial any amendments or corrections you make on the trust form

* You complete the sections relevant to yourself and have someone witness your signature

¢ Your trustees complete their details and sign the form, again with a witness.
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The split trust

A split trust is often used if your policy has two distinct benefits, for example your policy pays
out in the event of your death, or if you suffer a critical illness and are eligible to claim.

In the event of death, the money would be paid to your chosen beneficiaries. However, were
you to contract a critical or terminal illness, you may want the money to be paid to yourself,

perhaps to help with treatment.

The following example for John Smith demonstrates how to complete the split trust form.

This section shows that
in the event of critical,
or terminal illness John
Smith would receive —
the money himself

Policy number

N\

These are any
potential
beneficiaries, now

or in the future

For example, any
children he may have
in the future

These are the
people John Smith
wants to benefit at
this point in time
He can also choose
what percentage of
the benefit he would
like each to receive

The trustees full
names go here

And John Smith ———
prints his name and
signs here

—3p Section C - The Trustees

NON STATUTORY FLEXIBLE SPLIT TRUST - CIC (EXISTING POLICY)

TRUST PROVISIONS

I'We declare that the policy named above (hereinafier called ‘the Policy”
which expression wherever used in this Annex shall include any variation
or amendment to the said contract the proceeds thereof and the property

the same) is held upon an irrevocable trust

or diagnosis of a critical illness or terminal illness as defined in the policy
o trust for myselfiourselves absolutely,

2 5 any other benefit on trust for all or such one E
exclusively of the othersor in Section A below in
such shares and in such manner and for such limited or ather interests as
the Trustees (being at least three in number or a trust corporation®) shall
in their absolute discretion appoint by deed or deeds revocable or
Irrevocable and exccuted at any tme or times pot later than tweaty-four
mamths after the dare of dearh of the life assured and in defaulr of
appaointment or so fr as no such appointment shall be made shall exvend
for the benefit of those named in Section B.

LWe desire to appoint those named in Section C below as Trustees® 1o
receive the moneys payable under the Policy and they or the survivor of
them or the Trustees for the time being are hereinafier called “The
Trustees'. The receipt of the Trustees shall be a good discharge 1o the
Legal & General for all moneys payable under the Policy.

The Trustees may at their discretion and subject 1o the trast aforesaid
either retain the Policy or deal with the Policy in any manner that they may
in their absolure discretion think Gt including power {(where the Policy so
permits but without p o the g of the Rt

the Policy or the Policy in with the options

Policy or by any new policy or policies which is or

fected under sny options which are contained in the Policy shll be

at interest upon the sccurity of such stocks funds shares.
i or property of narure and wk
situate and whcl}\mrrdmm Mability or not and whether producing

income or not (i ing the i repair {in any value

rmanently reskdent in fhe United Kingdom.

I As regards any benefit payable on a claim arising from the contraction ™

and against any risk) rebuilding and decorating of any property for the fime
being compriscd in the property subject to the trust hereaof or the
execution of any other works on or for the benefit of any such property)
and whether in the name of a nominee or not as the Trstees shall in their
absolute discretion think (i 1o the intent that the Trustees shall have the.

same full and unrestricted power of investing and transposing investments
Y as i they were absolutely entithed theretn beneficially

The statutory powers of advancement contained in secthon 32 of the
Trustee Act 1925 o if applicable section 33 of the Trustee Act (Northern
Ireland) 1958 shall apply 1o the trusts bereol with the following virkation
thar is g0 say the omission in proviso (3) o sub-secton (1) of the said
section of the words “one-half of”. Section 31 of the Trustee Act 1925 or if
applicable section 32 of the Trustee Act (Northemn Ireland) 1958 shall not
apply to the truses of the Policy.

All ineome which is recefved by the Trustees and which arises from the
Policy or from any propenty from time to time representing the Policy shall
be paid o or applicd for the benefit of the beneficiaries entitled o an
interest in possession under the trust as and when such income is received
by the Trustees. Any Trustee for the time being (other than
mysellourselves) being a salicitor or other person engaged in any
profession or business shall be entitled 1o charge and vo be paid all wsual
professional or other charges for business done by himber or by hisTer
firm in relation o the Policy or to the wrusts thereof.

There shall be vested in me/ourselves or the survivor of us a power of
removal of any Trustee and a power of appointment of 3 new Trustee and
or additional Trustee(s).

Wi herehy declare that Lwe intend to pay the premiums under the Policy
for the sole benefit of the personis) beneficially interested under the
Toregoing rrusts and Lwe hereby irmevocably disclaim any lien or charge on
the said Policy for the repayment of any such premium

Tt is hereby certified that this instrument falls within Category N of the
Schedule to the Stamp Duty (Exempt Instruments) Regulations 1987

This trust shall apply 1o any Accidental Dearh Benefit Cover thar

Legal & General may give as i applics o the Policy,

] —

This Annex relates o the

policy number ABC1234

|

partnesship, share-holdi

MY SPOUSE AND CHILDREN AND ANYONE (OTHER THAN MYSELF) THAT |
NAME IN WRITING TO THE TRUSTEES

Section B - The Beneficiarics

specific namefs) in full

MY WIFE JANE SMITH (50%) AND MY CHILDREN ALICE SMITH (25%) AND
ROBIN SMITH(25%)

specilic name(s) in full

DAVID GRANT SMITH
SHEILA GRACE MITCHELL

3 Name of first Grantee JOHN SMITH
your name in full | =
Signature of Grantee |JSMIHI

Name of second Grantee |

your nome in full

Signature of Grantee |

Betore signing the Trus, please reod the provisions set oul above.
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The second part of the form requires the grantees’ and trustees’ signatures.

Nf“f?"‘e undtqddress DEED OF ASSIGNMENT/ASSIGNAT
otihe graniee Wﬁsﬁgnmenlmsslgnaﬂon is made on the 1 dayof January 20

In this case John Smith i b iiiond Trssess of e othi s aid hlwwmlk;d Fill in the date

First Grantee (Full nome) IJOHN SMITH

Date of birth | 20/09/1
For a joint policy of (Full address) |13 GOODWILL STREET, READING, BERKSHIRE, RH11 48R
the other grantee’s W» [
details go here Wi R |

of (Full oddress) |

| 3 First Additional Trustee (ful name) [ DAVID GRANT SMITH

Details of the Date of birth [21/05/67
people chosen of (Full oddress) [112 PRIMROSE DRIVE, SUNNING, BERKSHIRE RH11 9BR
to act as trustees
At least two trustees Second Additional Trustee (Full name] |SHEILA 6 MITCHELL
Sh0U|q always be ate of birth | 05/11/75
appointed

of (Ful address) |94 ORCHARD CLOSE, CARDIFF CF4 7RF

Third Additional Trustee {Full name) |

Date of birth |

of (Full oddress) |

Fourth Additional Trustee [Full nomea) |

Date of birth |

of (Full address) I

Whereas the Grantee(s) ivare the Granteeds) of the Policy{ies) of Assurance (hercinalier called ‘the Policy’) speeified in the Schedule hereto and hold{s) the Folicy
upon the trusts and with and subject to the powers and provisions therein set o

and whereas the Graniceis) has have appolnted the Trustoes s Trustees 10 receive the moneys payable under the Policy and are desirous of assigning the Policy o
the Trustees

Now this deed witnesseth that the Grantee(s) s Trustee(s) herehy assignis) the Policy unto the Trustees to hold the same umio the Trustees upon the Trusts
anul with and subject 10 the powers and provisions upon which and subject to which the Grantees) hold{s) the same and the Trustees hereby accept such frsts

It ks herchy certified that this instrument falls within Catcgoey A of the Schidule o the Stamp Dty (Exempt Instruments) Regulations 1987
In witness whereof the saitl parties 10 these presents have hereunto set thiir hands the day and year first above written

The Schedule herein befre referecd 10 //\
Office: Legal & General Assurance Society Limited Dae  11/11/07 Policy No. ABC1234 p)

—_— T

Fill in the date
and policy
number
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The third part of the form requires the grantees’, trustees’ and witnesses’ signatures.

The grantee (John
Smith) signs here ——|

The witness signs
and completes their

SIGNED AND DELIVE
Full name of

RED AS A DEED by the said
JOHN SMITH

SIGNED AND DELIVE
Full name of

L Grantee Second Grantee
Signature ol JSmith Signature of
First Grantee Second Grantee
Signature : Signature
of Witness RHarris of Witness

Full name and
address of witness
>

details here

>

RACHEL HARRIS
26 THE DRIVE, READING,
BERKSHIRE

Full name and
address of witness

RED AS A DEED by the said

SIGNED AND DELIVERED AS A DEED by the said SIGNED AND DELIVERED AS A DEED by the said
Full nume of first DAVID GRANT SMITH Full name of second | SHEILA GRACE MITCHELL
id 1 Trustee Add I Trustee

Signature of first DSmith Signarure of sccond | SMitchell

Adclitional Trustee ‘ Add Trustee 4

Signature RHarris Signature RHarris

of Witness of Witness

Full name and RACHEL HARHIS Full name and RACHBL HARRIS

address of witness | 26 THE DRIVY, READING, address of witness | 26 THE DRIVE, READING,
BERKSHIRE BERKSHIRE

RED AS A DE!D by the said

SIGNED AND DELIVE SIGNED AND DE/IVERED AS A DEED by the said
Full name of third Full name of fofrh

Additional Trustee Additional Trfstee

Signature of third I

Additional Trustee 4 4

Signature I /

of Wirness

Full name and

address of witness

Verification of identity

To protect you and Legal & (Jengral from financial crime,
¢ using reference ages

Trustees. This may be

Search). This will not affect
to obtain documentary evidgn

achicvfd

of identity.

sgal & Ger

may be required o verify the identity of Grantees and
v ies 1o searchfources of information relating to them (an Identity
eif credit rating. If this BAls, Legal & general may need to approach the Grantee(s) or Trustee(s)

4

Your chosen trustees need to sign here

At least two trustees should always be appointed. Each signature must be witnessed —
but it does not have to be the same person witnessing them all.
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Important notes

On the previous pages we have provided examples of how to complete our frust
forms. Each example is for guidance only. Your financial adviser will have provided
you with the appropriate form for your needs and circumstances. If you are unsure
in any way, please seek further advice before placing your policy in trust.

We have written this guide to give you general information about trusts. It is not
intended to replace legal advice. If our trust form does not meet your needs then
you should talk fo your financial adviser or contact your legal adviser.

We can also provide Absolute Trust forms if you ask us to.

We have based the information in this guide on our understanding of the laws
relating to trusts and inheritance tax at the time of publication. Although we have
made every effort to make sure the information is accurate, we cannot take legal
responsibility for any partficular statements.

This guide is based on our understanding of current law and HMRC practice.

In preparing this guide we have assumed that only Legal & General’s own trust
documentation for non-substantive protection policies is to be used. Life interest,
revertor to Sefttlor, discretionary, and accumulation and maintenance tfrusts are not
covered, nor are trusts used in relation to investment policies. The assumption made
in the guide is that the grantee is the legal and beneficial owner of the policy.
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